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Is the Beverly Housing Rehabilitation Program (BHRP) a grant or a loan?

The BHRP provides deferred payment loans (DPL) to income eligible owner-
occupants of 1-4 unit residential properties within the City of Beverly.

Do | need to repay the loan?

Loan terms include no monthly payment, 0% interest, and a fifteen (15) year
deferred and declining payment loan recorded at the Southern Essex Registry of
Deeds. The loan amount is forgiven on a 15% yearly basis. After 15 years, the loan
is forgiven entirely and discharged from the Deed.

What if | reside in a multi-family property?

The program may include small multi-family properties up to four units where you
live in one of the units.

Do my tenants need to be low income?

Yes, rental units rehabilitated under the BHRP Housing Rehabilitation Program must
be rented to income eligible households and are subject to the 15-year affordability
rent levels restrictions so that the unit will be retained as affordable housing. If
current tenants do not meet the income eligibility guidelines, the unit must be rented
to an income eligible household at turnover.

What if my income increases?

No problem at all. Owner occupiers need only meet the income eligibility guidelines
at the time of acceptance into the program.
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Do I need to verify that my tenants are low income throughout the loan period?

Yes. Property owners are subject to verifying on -going compliance of tenants with a
‘RECERTIFICATION” document provided by the to the City of Beverly regarding the
rent levels charged and the income of tenant households. In addition, any time there
is a turnover in tenancy, the new renter household must meet the low-income
eligibility requirements.

Are there any other restrictions that | need to know about?

Yes, all Deferred Payment Loans (DPL) are subject to repayment to be repaid if:

(1) During the loan period, there is a refinance, sale, or transfer of ownership
of the rehabilitated property;

(2) at any time, an owner ceases to occupy the property as the owner-
occupant’s primary residence.

Will a mortgage be placed on my deed?

Yes, the required provisions will be enforced through the execution of a Mortgage
and a Promissory Note, and affordable Housing Restriction between the City of
Beverly and the homeowner occupant.

What conditions must be updated if | participate in the program?

Code violations, lead paint and other toxic conditions such as radon and asbestos
must be addressed first. If funds remain, the next level of conditions can be
addressed.

10)Will | receive assistance with my rehabilitation project?

Yes. The Essex County Habitat for Humanity Rehab Specialist will assist throughout
the project including bidding the project and securing a fully licensed contractor,
inspecting work before payments are made, paying the contractor, and ensuring that
the work has been completed in a professional workman-like manner.



